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IMPROVING OUR COMMUNITY 
 

COLUMBIA GATEWAY URBAN RENEWAL AGENCY 
                CITY OF THE DALLES 

 
 

 
 

AGENDA STAFF REPORT 
 

 
 
Meeting date: October 24, 2016 
 
TO:  Urban Renewal Agency 
 
FROM: Eric Nerdin, Urban Renewal Contract Consultant 
  Mid-Columbia Economic Development District, Loan Fund Manager 
 
ISSUE: Urban Renewal Property Rehabilitation Façade Improvement Application 
 Review and Recommendation to the Agency Board for Hillis Hew 

Enterprises, LLC / Hew Hillis. 
 
BACKGROUND: The Lemke Building located at 110 E. 2nd Street, The Dalles, Oregon, 
97058, is within The Dalles Urban Renewal Zone and is owned by Hillis Hew 
Enterprises, LLC.  This two-story brick building was constructed in 1910 (See note at end 
of this section for more information on building construction date).  The main elevation 
displays the only white glazed brick used in the downtown area. The building has 
examples of classic detailing, including brick keystones with flat voussoirs above upper 
front windows and a six-course corbelled cornice.  
 
Ferdinand Lemke, a German watchmaker, came to The Dalles from San Francisco after 
the gold rush. He opened a saloon called the Yellowstone across First Street from the 
Umatilla House hotel. Lemke's saloon was damaged by a fire in 1909 and the fire 
marshal, who owned a competing saloon, condemned the building. Lemke had this 
Renaissance Revival-style building constructed in 1910 to replace it and reopened his 
saloon.  The Lemke Saloon was also home to a bordello on its top floor, according to 
owner, Hewitt Hillis. It was also a speakeasy during prohibition, with city hall, police and 
the fire department housed just across the alley. 
 
Later on this building housed the Parlor Grocery (listed as occupant in 1926) and A.S. 
Milne meat cutters.  The building was purchased from the Lemke family by Joseph Hillis 
in 1971.   The Oregon Equipment Company operated out of this building for decades and 
the current business tenant is Lines of Designs – Clothing That Fits.   
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Note: Historical building background and architecture information listed above was not 
provided with the application and was sourced from the internet by staff to provide 
context for this project.  Most online resources list this building as being built in 1910; 
however it is listed in a 1997 property inventory for the National Register of Historic 
Places as being built in 1912.  This building is listed as #67 in the historic commercial 
district secondary classification inventory. 
  
PROJECT DESCRIPTION: The existing awning will be removed and replaced with a 
new flat awning with guy wire cables similar in construction to the Commodore II 
building's awning and will include recessed lighting.  The removal of the existing awning 
will expose a plywood and 2x4 wood plug that was put in place when the transom 
windows were removed. This plug will be taken out and new transom windows will be 
installed that are similar in style to the original transom windows as shown in historic 
photos. This will include the transom window over the door located at the east side of the 
facade. 
 
Finally, the interior drop ceiling just inside the storefront will be beveled up above the 
new transom windows to allow light in and make the transom windows fully functional. 
This project will substantially improve the look of this historic downtown building 
located near a prominent corner, as well as bring back hidden historic features. 
 
Please see the application and attached construction bids and architecture elevations and 
information for more details on this project.   
  
According to the application, this project will include $39,919 of building façade, 
building exterior improvements and limited interior work, which is related to the transom 
windows being added as part of this building façade improvement project.   
 
This project received approval from the City of The Dalles Historic Landmark 
Commission at its meeting on January 27, 2016. 
 
APPLICATION:The application from Hillis Hew Enterprises, LLC / Hew Hillis was 
received on July 22, 2016.  This application is for an Urban Renewal Façade 
Improvement Grant of $20,000 to assist with this $39,919 building façade improvement 
project.  The applicant will contribute $19,919, which exceeds the 50% match required 
for urban renewal grant request amounts of $20,000 or less.  
 

Note: The applicant has already completed the required engineering study.  The cost of 
this study was paid for by the applicant and is not included as a cost in this project’s 
budget, but is part of other monies used by applicant to support this project.      
 
Expected Project Costs 
The expected project costs as listed in the application total $39,919.00.  Please see the 
application and attached construction bids for more detailed cost information for this 
project.   
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Proposed Fund Sources 
Applicant:         $19,919.00 
Urban Renewal Grant:       $20,000.00 
Total:          $39,919.00  
 
These proposed project costs and funding sources are provided by the applicant.  
Documentation verifying applicant funds must be provided to The Dalles Urban Renewal 
Agency prior to grant funding, if grant applicant is approved.    
 
BUDGET IMPLICATIONS:This fiscal year there was $200,000 budgeted for new 
Property Rehabilitation Projects, including façade improvement grants.  Thus far, the 
Agency has approved a total of $83,575.63 with $67,325.63 in grants for façade 
improvement and $16,250 for Civic Improvement Grants. There is $116,424.37 
remaining for future applications.   
 If this $20,000 grant application is approved, the remaining funds available would be 
$96,424.37.   
 
AGENCY ALTERNATIVES: 
The Urban Renewal Advisory Committee recommends the Agency approve this grant 
request.   
 
1. Staff recommendation: Move to approve the $20,000 Urban Renewal Property 

Rehabilitation Façade Improvement Grant to Hillis Hew Enterprises, LLC / 
Hew Hillis to be used for façade improvements, as presented, on the building 
located at 110 E. 2nd Street, The Dalles, Oregon, with the condition that the 
applicant provide the following information to staff:   
a. Applicant to provide documentation of match funds availability. 

   
2. Deny the grant request. 
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