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CITY of THE DALLES

313 COURT STREET

THE DALLES, OREGON 97058

__________________________________________________________
(541) 296-5481

FAX (541) 296-6906

AGENDA STAFF REPORT

CITY OF THE DALLES
	MEETING DATE

June 9, 2014
	AGENDA LOCATION

11, B,1

	AGENDA REPORT #

14-042 ADDENDUM



TO:

Honorable Mayor and City Council
FROM:
Kate Mast, Finance Director
THRU:
Nolan K. Young, City Manager
DATE:
June 9, 2014
ISSUE:   Public Hearing to Receive Testimony Regarding the Approved 2014-2015 Fiscal Budget, Changes Proposed by Staff, and Resolution No. 14-018 Adopting the FY14/15 Budget for the City of The Dalles.
BACKGROUND:  Since the agenda packet was send out, we have identified other changes that staff wishes to recommend to Council to the City of The Dalles approved budget for FY14/15.  Both the previously identified changes and the new changes are identified at the end of this report.

Oregon Budget Law allows a governing body, prior to final adoption, to make changes to a Fund approved by the Budget Committee in amounts up to $5,000 or 10% of the operating portion of that Fund, whichever is greater.  If the changes are greater than the limit allows, another Public Hearing must be held, with the required published notices, prior to adoption.

The recommended change in the Public Works Reserve Fund 009, exceeds 10% of that operating budget, and so a notice of the change must be published and a new Public Hearing must be held on Fund 009 on June 23, 2014, before the budget can be adopted.

BUDGET IMPLICATIONS:   
As previously reported, an amendment is needed in the Water Utility Fund (051) to reflect that the County has postponed chip sealing Reservoir Road into Wicks until August.  This project was anticipated to be completed in FY13/14, but now that project must be postponed until after July, so the funds for that project ($28,000) need to be rolled into the budget for next fiscal year.  This will increase the Water Utility Fund budget and the total of All Funds in the FY14/15 budget by $28,000.
Three changes are recommended for the General Fund 001.  The first change would be to fund a Business Recruitment Professional as described in Budget Issue Paper that Nolan distributed last week.  

The second change in the General Fund is due to a proposal from the Parks and Recreation District to increase their fee for the maintenance of a portion of Riverfront Trail and the trees downtown from $18,000 per year to $22,000 per year.  This increase of $4,000 would be for the Contractual Services line item in the City Hall Department, with a $4,000 decrease to the General Fund Contingency.

Finally, the goat head weevils were ordered and expected in June, but won’t be delivered until July, so the funds ($3,600) for those need to be rolled over into FY14/15 for the Code Enforcement Department Contractual Services line item.
Public Works had anticipated that they would receive the new sludge truck by June 30, but has now been notified that the truck will not be delivered until July.  This requires that the funds ($174,498) to pay for that truck be rolled into the FY14/15 Beginning Balance and allocated to the Capital Outlay – Vehicles line item.

These proposed changes are shown in the table at the end of this staff report.  
Since a new Public Hearing is required for the change to Fund 009, the City budget cannot be adopted until after that hearing on June 23, 2014.  

If the budget is not adopted on the 23rd, special City Council meetings will need to be scheduled during the remainder of June, as the City cannot operate on July 1, 2014, without an adopted budget for FY14/15.

ALTERNATIVES:

1. Staff Recommendation:   Move to approve the changes to the approved General Fund and Water Utilit Fund budgets and direct staff to set a public hearing for Fund 009 on June 23, 2014..

A. City Council could elect to make more changes to the approved budget and direct staff to include those changes in the adopting resolution.  If any such changes were to be greater than the limit allows, a second Public Hearing on June 23 would be required for those funds affected.  
Proposed Changes to the FY14/15 Budget 

as Approved by the Budget Committee
[image: image1.emf]051 Water Utility Fund - Water Treatment Division

Approved Amended

Description Line Item # Budget Change Budget

Rev Beginning Fund Balance 051-0000-300.00-00 815,666       28,000         843,666      

Exp WT - CO - Improvements Other 051-5000-510.73-30 48,500         28,000         76,500        

Fund Net Change 28,000        

001  General Fund

Approved Amended

Description Line Item # Budget Change Budget

Rev Beginning Balance 001-0000-300.00-00    1,608,631         3,600   1,612,231 

Rev Codes Enforcement Dept 001-4000-424.31-10        15,000         3,600        18,600 

Exp City Mgr/Eco Development Dept  001-0350-417.31-10 8,964           30,000         38,964        

Exp City Hall/Transportation Center Dept 001-2300-419.31-10 18,100         4,000          22,100        

Exp General Fund Contingency 001-9500-490.88-00 624,492       (34,000)        590,492      

Fund Net Change 3,600         

009 Public Works Reserve Fund

Approved Amended

Description Line Item # Budget Change Budget

Rev Beginning Fund Balance 009-0000-300.00-00 23,005         174,500       197,505      

Exp Capital Outlay - Vehicles 009-9000-431.74-20 331,773       174,500       506,273      

Fund Net Change 174,500      
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